
Province of Alberta


Land Titles Act R.S.A.


Sec. 113.2

COLLATERAL MORTGAGE

1.
MORTGAGOR(S) (as described on title)

TYPE BORROWERS NAMES AS THEY APPEAR ON TITLE
_______________________________

2.
LAND(S) (legal description as described on title)

TYPE LEGAL DESCRIPTION AS IT APPEARS ON TITLE
_______________________________

3.
MORTGAGEE (including address)

CONNECT FIRST CREDIT UNION LTD. 

BOX 1137

BROOKS, AB

T1R 1B9

_______________________________

4.
THE FOLLOWING FORM PART OF THIS MORTGAGE:

(a)
Those Standard Form Mortgage Terms filed at the Land Titles Office (Alberta) as registration number 971 347 246 (the "Standard Terms").

(b)
The provisions of that instrument (the "Debt Instrument") a true copy of which is annexed hereto as, or particulars of which are described on, Schedule A hereto.

(c)
Those terms contained in Schedule A attached hereto
Unless otherwise specified, "Mortgage" means and includes the terms, provisions, covenants, conditions and other provisions of these Collateral Mortgage terms, the Standard Terms, the Debt Instrument and any other Schedules attached hereto as referred to in Clause 4 of these Collateral Mortgage terms.

________________________________________________________________________
5.
OBLIGATIONS SECURED

This Mortgage is given as collateral security for the due and punctual payment of all monies due by the Mortgagor(s) to the Mortgagee under and by virtue of the Debt Instrument forming part of this Mortgage as it may from time to time be amended, extended, renewed or replaced as well as any other liabilities or other obligations arising under and pursuant to any other terms of this Mortgage.

The Mortgagor(s) acknowledge and agree that while the obligations and liability of the Mortgagor(s) under the Debt Instrument is secured by this Mortgage the liability and obligations of the Mortgagor(s) under the Debt Instrument are separate and apart and are in addition to the other terms of the Mortgage and survive the enforcement of the security of this Mortgage as well as any discharge or other release thereof.  The Mortgagee may enforce the terms of the Debt Instrument or the security of this Mortgage as it sees fit without prejudice to its rights and remedies under the other.

_______________________________

6.
INTEREST, PRINCIPAL AND REPAYMENT PROVISIONS 

(as taken from Debt Instrument)

	a) Principal Amount      
	b) Interest Rate       

	c) Term of Mortgage       


	d) Interest Calculation Period
         
	
	


_______________________________

7.
INTEREST ACT

In the event the payments of principal and interest under the Debt Instrument are blended, then in order to comply with the Interest Act (Canada) the Mortgagee and the Mortgagor(s) state that the principal sum intended to be secured by this Mortgage is the Principal Amount set out above, and that the rate of interest set out in the Debt Instrument when calculated half-yearly and not in advance is at the date of this Mortgage        per cent per annum.

_______________________________

8.
MORTGAGOR'S COVENANTS AND EXECUTION

(a)
I (We) am (are) the registered owner(s) of the Land(s) being mortgaged by this Mortgage.

(b)
I (We) promise and covenant to pay the Principal Amount, interest and other charges and money secured by the Mortgage in accordance with the provisions of the Debt Instrument and the other provisions of the Mortgage and to be bound by all of the terms thereof.

(c)
I (We) hereby mortgage and charge all my (our) estate, interest and title in the Land(s) in accordance with the terms of this Mortgage for the purposes of securing all my (our) obligations thereunder including without limitation the payment of the Principal Amount and interest as provided by the terms of the Debt Instrument forming part of this Mortgage.

(d)
I (We) understand and acknowledge that this Mortgage consists of these Collateral Mortgage terms, the Standard Terms as well as any Schedule(s) annexed hereto.

(e)
I (We) hereby acknowledge receipt of a copy of this Mortgage including any Schedule(s) annexed hereto as well as the Standard Terms.

(f)
I (We) acknowledge and agree that in the event these Collateral Mortgage terms have been executed by more than one Mortgagor then the obligations and liability under this Mortgage are the joint and several liability and obligations of each Mortgagor.

_______________________________

Executed this _______ day of ______________, 20___ by the Mortgagor(s) at _______________  in the Province of Alberta.

Witness





MORTGAGOR 

Witness





MORTGAGOR 


AFFIDAVIT OF EXECUTION
I, TYPE NAME OF WITNESS TO MORTGAGE SIGNING, ofTYPE PLACE OF RESIDENCE OF WITNESS, in the Province of Alberta, MAKE OATH AND SAY:

1.
THAT I was personally present and did see TYPE MORTGAGORS NAME(S) who is (are) personally known to me to be the person(s) named in the within instrument, duly sign the instrument;

2.
THAT the instrument was signed atTYPE WHERE THE MORTGAGE WAS SIGNED, in the Province of Alberta, and that I am the subscribing witness thereto;

3.
THAT I believe the person(s) whose full signature(s) I witnessed is (are) at least eighteen (18) years of age.

SWORN before me at 
)

Brooks, in the Province of
)

Alberta, this       day of      ,
)


20     
)
)

)

)

A Commissioner for Oaths in and


for the Province of Alberta

My Commission expires type expiry of commission for signing officer
DOWER AFFIDAVIT
I,                          , of      in the Province of Alberta, MAKE OATH AND SAY:

1.
THAT I am the Mortgagor named in the within instrument.

2.
THAT I am not married

or

THAT neither myself nor my spouse have resided on the within mentioned Land(s) at any time since our marriage.

SWORN BEFORE ME at                       
)

in the Province of Alberta, this

)

      day of                           ,     
)

)

_______________________________
)
___________________________________

A Commissioner for Oaths in and for

the Province of Alberta


CONSENT OF SPOUSE
I,                                                                            , being married to the above named do hereby give my consent to the disposition of our homestead, made in this instrument and I have executed this document for the purpose of giving up my life estate and other dower rights in the said Land(s) given to me by The Dower Act to the extent necessary to give effect to the said disposition.

(Signature of Spouse)


CERTIFICATE OF ACKNOWLEDGEMENT BY SPOUSE
1.
This document was acknowledged before me by                        apart from her   husband (or his wife). 

2.
                        acknowledged to me that she (or he):

(a)
is aware of the nature of this disposition;

(b)
is aware that The Dower Act gives her (or him) a life estate in the homestead and the right to prevent disposition of the homestead by withholding consent;

(c)
consents to the disposition for the purpose of giving up the life estate and other dower rights in the homestead given to her (or him) by The Dower Act to the extent necessary to give effect to the said disposition;

(d)
is executing the document freely and voluntarily without any compulsion on the part of her husband (or his wife).

DATED at                       , in the Province of Alberta, this       day of
                       ,      .

_______________________________                         
A Commissioner for Oaths in 

and for the Province of Alberta

SCHEDULE “A”

The Borrower(s), when not in default under this Loan Agreement, shall have the following privileges:

1. In any calendar year, the Borrower(s) shall have the privilege of prepaying additional amounts of principal under the Loan Agreement without notice or bonus provided that the aggregate amount thereof in such calendar year does not exceed 20% of the Principal amount of this Loan Agreement (the “Annual Prepayment”). The Annual Prepayment is not cumulative.

2. The Borrower(s) shall have the privilege, once in any calendar year, of increasing the amount of the monthly payment by not more than 20% of the amount of the monthly payment then payable under the Loan Agreement (the “Increase Privilege”). The Increase Privilege is not cumulative. In the event the Borrower(s) has exercised the “Increase Privilege” contained in this Loan Agreement, then the Borrower(s) shall, once in any calendar year, have the privilege of decreasing the amount of the then monthly payment payable under the Loan Agreement to an amount which is not less than the amount of monthly payment payable at the beginning of the current term. For purposes hereof “current term” means the term of the Loan Agreement in the event there has been no extension or renewal of such term, and if such term has been extended or renewed then it means the extended or renewed term commencing on the first day of the extended or renewed term.

3. The Borrower(s) shall have the privilege of prepaying the entire balance outstanding under this Loan Agreement (the “Full Payout Privilege”) upon payment of a bonus equal to the greater of (i) an additional three (3) months’ interest on the outstanding Principal Amount of the Loan Agreement at the interest rate then payable under the Loan Agreement, and (ii) an amount in compensation for loss of interest, if any, where the interest rate then payable under this Loan Agreement is greater than Connect First Credit Union Ltd.’s current interest rate for reinvestment for the remainder of the term of this Loan Agreement. The current interest rate for reinvestment is Connect First Credit Union Ltd.’s stated rate in effect on the date the Full Payout Privilege payment is made for new Loan Agreement’s of a similar kind offered for a term not greater than (i) the remainder of the current term of the Loan Agreement, and (ii) the next shorter term offered, provided that where the remainder of the term of the Loan Agreement is less than the next shorter term offered, Connect First Credit Union Ltd.’s stated rate for the next shorter term shall apply. The bonus payable hereunder shall be calculated by Connect First Credit Union Ltd. and, in the absence of an obvious error, shall be conclusive.

4. For better certainty, the bonus payable in respect of the Full Payout Privilege shall be calculated on the aggregate principal amount of the Full Payout Privilege payment irrespective as to whether or not the Borrower(s) has or has not made or is entitled or not entitled to make an Annual Prepayment in respect of the calendar year in which the Full Payout Privilege payment is made.
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