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                                                       Irrevocable Documentary Credit Application                      Date :                  
To : BNP Paribas acting through its Hong Kong Branch, 
Trade Services, 20/F PCCW Tower, Taikoo Place, 979 King’s Road, Quarry Bay, Hong Kong (SWIFT : BNPAHKHH)
	Applicant:
     
Account No.      
For query, please contact name and Phone number:      
	Beneficiary: 
     


	 FORMCHECKBOX 
  Issue by (air) mail    FORMCHECKBOX 
  With brief advice by teletransmission   FORMCHECKBOX 
  Issue by teletransmission   FORMCHECKBOX 
  By courier service   FORMCHECKBOX 
 Collection at your counter

	Advising Bank: 

     

	Expiry Date and Place:      

	
	Amount (in figures and in words – Please use ISO Currency Codes): 
     

	Partial shipments

 FORMCHECKBOX 

allowed
 FORMCHECKBOX 

not allowed
	Transhipment

 FORMCHECKBOX 

allowed
 FORMCHECKBOX 

not allowed
	Credit available with 

 FORMCHECKBOX 
  sight payment
 FORMCHECKBOX 
  negotiation 

 FORMCHECKBOX 
  deferred payment
 FORMCHECKBOX 
  acceptance at        days 
 FORMCHECKBOX 
  Drafts required: 

 FORMCHECKBOX 
  at sight /    FORMCHECKBOX 
        days 
 FORMCHECKBOX 
  Drafts not required
 FORMCHECKBOX 
        % more/less on credit amount and quantity acceptable

 FORMCHECKBOX 
  L/C to be transferable

	Place of Taking in charge/Dispatch From/ Place of Receipt:      
Port of Loading/Airport of Departure:      
Port of Discharge/Airport of Destination:      
Place of Final Destination/For Transportation to/Place of Delivery:      
Latest Shipment Date:      
	

	 FORMCHECKBOX 

Insurance will be covered by
 FORMCHECKBOX 

Applicant
 FORMCHECKBOX 

Ultimate buyer


	Confirmation of credit to the beneficiary
 FORMCHECKBOX 
   not required                FORMCHECKBOX 
   required
charges are for account of
 FORMCHECKBOX 
   beneficiary                  FORMCHECKBOX 
   applicant

	Goods (brief description without excessive detail):

     

	 FORMCHECKBOX 

FOB
 FORMCHECKBOX 

CFR
 FORMCHECKBOX 

CIF     FORMCHECKBOX 
  Other terms

	Documents Required:
 FORMCHECKBOX 

Signed commercial invoice in      .
 FORMCHECKBOX 
   Packing List in      .
 FORMCHECKBOX 

Full set of Original Clean “On Board” Ocean Bills of Lading marked freight  FORMCHECKBOX 
 prepaid  FORMCHECKBOX 
 collect, made out  FORMCHECKBOX 
 to order, blank endorsed,  FORMCHECKBOX 
 to order of         and notify      .
 FORMCHECKBOX 

Original clean Air Waybill consigned to  FORMCHECKBOX 
 BNP Paribas, Hong Kong   FORMCHECKBOX 
         marked freight  FORMCHECKBOX 
 prepaid  FORMCHECKBOX 
 collect and notify      .
 FORMCHECKBOX 

Cargo Receipt issued and signed by the authorized signatory of applicant whose signature(s) must be in conformity with the record held in the issuing bank’s file certifying that the goods have been received in good order and condition, mentioning this DC number, date of receipt of the goods, total value and quantity of goods received. 
 FORMCHECKBOX 

Marine/Air Insurance Policy/Certificate in duplicate endorsed in blank for full C.I.F value plus minimum 10% covering Institute Cargo Clauses (A)/Institute Cargo Clauses (Air), Institute War Clauses (Cargo/Air Cargo) and Institute Strikes Clauses (Cargo/Air Cargo).

Other documents/Additional Conditions:      
     
Documents to be presented within        days after the date of shipment but within the validity of the credit
     


	Additional instructions:

     
	All banking charges outside Hong Kong are for account of

 FORMCHECKBOX 
  beneficiary
 FORMCHECKBOX 
  applicant

Interest charges if any are payable by

 FORMCHECKBOX 
  beneficiary     
 FORMCHECKBOX 
  applicant
Please debit your commission, charges, prepaid amount and marginal deposit from our account number      .

	 FORMCHECKBOX 
 Back-to-Back Credit: This is a back-to-back credit against the support of a master credit no.       issued by       (the “Master Credit”). The original Master Credit is  FORMCHECKBOX 
enclosed  FORMCHECKBOX 
being held by you.

 FORMCHECKBOX 
 Front-to-Back Credit: Issuance of this credit is subject to the support of a master credit to be issued in our favour (the “Master Credit”) and we undertake to lodge with you the original Master Credit forthwith upon receipt of the same.

 FORMCHECKBOX 
 All documents are to be forwarded to the issuing bank in one cover by courier service unless otherwise stated
	The following charges marked ‘X’ to be borne by the beneficiary are to be deducted from proceeds of bill

 FORMCHECKBOX 

L/C opening commission

 FORMCHECKBOX 

Deferred payment commission for usance L/C

 FORMCHECKBOX 

Retirement commission on HKD bill/commission in lieu of exchange

 FORMCHECKBOX 

     

	GENERAL CONDITIONS
In consideration of you, BNP Paribas, considering our, the Applicant’s, application for and issuing the irrevocable documentary credit applied for overleaf (the “Credit”), we agree to the following terms and conditions:

1. We agree (a) to take up any documents accepted by you (whose decision in good faith to accept the documents shall be final and binding upon us) upon their presentation under the Credit and to pay at maturity all drafts drawn in accordance with the terms of any Credit or pay against all documents presented in accordance with such terms; (b) that all draft(s) drawn under the Credit are to carry interest at the current rate for such advances; (c) that on no account shall any claim be made against the Bank after the draft(s) has been accepted or paid by us; (d) that you shall in no way be responsible for any error, neglect, or default by any of your agents or correspondents; (e) to fully indemnify you against all payments (made in any form whatsoever including but not limited to payments made to account(s) held with or by you), losses, claims and demands, costs, charges and expenses incurred under or in connection with the Credit or the goods referred to overleaf (hereinafter called “the Goods”) or incurred by reason of any and all action taken by you or your agents in good faith (including without limitation, the acceptance or rejection of any documents and/or Goods under the Credit and/or any fraud that may be alleged at any time or discovered subsequent to such payment, negotiation, prepayment or purchase by any nominated bank, confirming bank or you), which we authorize you to pay for our account and any consequences arising out of delay, loss in transit, mutilation or other errors arising in the transmission of any messages or delivery of letters or documents pursuant to the Credit and (f) if we instruct you to permit T/T reimbursement or nominate any bank(s) in this Credit, we irrevocably authorize you to pay and/or reimburse the relevant claiming bank or reimbursing bank upon receipt of a claim from such bank even prior to your receipt of the presented documents (we shall bear all relevant risks, including non-receipt and non-compliance risks of the presented documents) and we shall reimburse and indemnify you for any payment made under this Credit); (g) we agree that you are fully entitled to reject any discrepant documents presented under this Credit notwithstanding that we may have waived such discrepancy; and (h) to assume responsibility for the validity, accuracy, genuineness and sufficiency of the documents presented by the beneficiary.

2. We shall not bring any claim against or hold you or your officers or agents responsible for any delay or negligence in the processing of or the issuance of the Credit.

3. All Goods and all bills of lading, warrants, delivery orders, insurance policies or certificates, documents of title and securities and other documents( “Documents”) and the proceeds thereof which have been or shall be hereafter delivered into your possession or control  or that of your agents as a result of opening, or in connection with transactions under the Credit (the “Pledged Property”), are and shall be pledged to you as security for all payments made or which may be made by you or your agents under or in connection with the Credit, together with interest, commission and other customary charges, and you are hereby expressly authorized, in default of any of our obligations hereunder, or otherwise if and whenever you consider it desirable whether or not any contingent or other liability of the undersigned to you shall have actually matured, to sell immediately, without demand for payment and without notice to us, or advertisement, by private sale or public auction, and in such parcels and at such time or times as you deem fit, all property pledged to you pursuant to this Clause.  You are hereby further authorized to apply the proceeds of any such sale firstly, in meeting the expenses thereof and secondly against any sum whatsoever actually or contingently due to you from us.  We hereby undertake to you that (i) when necessary, we shall procure and obtain blank or special endorsements of bills of lading, written attornments in your favour and receipts from any third party including warehouse keepers/managers and all such other documents necessary to preserve or perfect your pledge and (ii) we shall not create, or cause to create, any encumbrance or other security of any kind whatsoever over or dispose of, any or all of the Pledged Property without your prior written consent. You are authorized, without obligation to do so, for our account to take such steps as you may in your discretion consider necessary or desirable to protect the Documents, Goods or proceeds thereof and your interest therein and for this purpose to execute or do or cause to be executed and done all such documents and things as you may consider necessary.

4. During any time there shall be due to you any sum pursuant hereto, we undertake to maintain at our own expense insurance against the risks mentioned overleaf for so long as the Goods may be exposed to such risks and thereafter shall likewise effect and maintain insurance of the Goods against fire and all other risks to which the Goods might be exposed, and all insurance shall be for an amount not less than the value mentioned in this Credit, and provided that you shall have an overriding power to require us from time to time to effect and maintain at our own expense insurance for such further sums and against such additional risks as you may stipulate and provided that you may at your discretion at any time and from time to time effect and maintain insurance on the Goods against such risk and for such sums as you may deem fit, the cost of such insurance shall be for the account of us. We hereby authorize you to recover all and any claims which may be made under any insurance mentioned overleaf or in this Clause and to apply the proceeds against any amount actually or contingently due to you pursuant hereto. If the Credit is to be advised through an agency or correspondent bank in USA, you are authorized to accept at your sole discretion American Institute clauses insurance policies.

5. Neither you nor your agents shall be in any way responsible for the description, quality, quantity, condition, value or delivery of the Goods, nor for the correctness, genuineness, regularity, validity, accuracy or loss of any document, including any draft, nor for the general or particular conditions stipulated in any document, nor for any detention, loss or damage to the Goods however or whenever caused, nor for any failure to store, protect or insure the Goods (which you and your agents are under no obligation to do), nor for delays in the shipment of Goods.

6. We undertake to pay promptly all freight, landing and storage charges in respect of the Goods, and provided that you may at your discretion at any time and from time to time effect payment of some or all of such charges for our account.   We also undertake to provide you with funds on or before any payment becomes due under or in connection with the Credit in order to meet all payments and disbursements, together with commission, interest and charges, due or incurred by you and/or your offices and (where applicable) by a nominated bank in relation to the Credit.  Any payment by us hereunder shall be made in USD unless you stipulate (as you are entitled to in your absolute discretion) an alternative currency.  

7. In the event that the application of Credit is against the support of the Master Credit, we agree that (i) the terms of the application overleaf are identical to those of the Master Credit, except as otherwise agreed with you; and (ii) we irrevocably authorize you (but you are not obliged) to: (a) utilize documents under this credit for the drawing of the Master Credit; (ii) negotiate the presented documents, prepay the deferred payment undertaking incurred by the Bank or purchase the draft accepted by you (the “Financing”) under the Master Credit; and (iii) directly apply the Financing proceeds of the Master Credit to settle the corresponding drawing(s) under this Credit without first crediting such proceeds to our account with you, irrespective of discrepancies that may appear on the documents presented under this Credit (all of which, if any, are hereby waived).

8. Without prejudice to any of your rights under law or agreement or otherwise, we also irrevocably authorize you at your sole discretion to debit our account in respect of any amount owing to you as well as any interest, charges and expenses and generally to set-off any of our liabilities against credit balances in any bank account held in our name by you or any of your branches, agents, successors and/or assigns and for this purpose, we authorize you to effect such currency conversion you may deem fit at your prevailing rate of exchange and you hereby undertake, on demand, to increase the amount standing to the credit of any such account as may be required.

9. It is understood that all instructions and correspondence (including any translation or interpretation) sent by you in relation to the Credit are to be sent at our sole risk and that you do not assume any responsibility for any inaccuracy, interruption, error or delay in transmission delivery by post, telegraph, cable or any form of teletransmission.

10. We undertake to sign, execute and deliver such transfers, deeds and other documents which you may require us to sign, execute and deliver for perfecting your title to the Goods and the Documents and/or for vesting the same in any purchaser or purchasers from you. We also undertake to execute any documents required to enable you to recover the proceeds of any insurance.

11. You are authorized to require the presentation of documents in addition to those specified in this application which you may consider necessary to ensure compliance with government regulations but you are not obliged to do so.  You shall determine the regularity of the documents presented under the Credit and shall be entitled (but shall not be obliged) to waive any discrepancy in the documents.  Drafts may be drawn “without recourse” if the drawer so requires and if you so agree.

12. We certify that the import of the Goods described overleaf is not prohibited or restricted and that we hold and undertake to exhibit to you a valid import license where such license is required.

13. Further and without prejudice to the foregoing, you have the discretion, with or without consent from or notice to us, to require a third party to act as guarantor/confirmer to guarantee the due and punctual payment by us of all monies which may become payable to you under or arising in connection with the Credit and the due performance and observance by us of each and every term and condition contained herein, as a condition precedent to you opening the Credit.

14. The terms, indemnities and undertakings set out herein shall be in addition to all other terms and conditions (including but not limited to provisions of any financing documentation) agreed or entered into between you and us in connection with any financing contemplated under the Credit.  We acknowledge the right reserved by you to grant any financing at the time of presentation of Documents under the Credit.

15. You may at any time assign, transfer, charge, or otherwise create security in or over, any or all of your rights or obligations hereunder, under the transaction or any Credit or Document referred to herein or under any financing in connection therewith.  You may, for this purpose, disclose to a potential assignee or transferee or any person with or through whom you may enter into any sub-participation or credit derivative or other transaction or arrangement under which payments may reference this Application, such transaction, Credit or Document or such financing, such information about us, any other obligor, this Application and/or such transaction, Credit, Document or financing as you may consider appropriate.      

16. If at our request, you agree to issue the Credit and/or grant short term or other credit facilities to us, such issuance and/or facility (as the case may be) will be confirmed by a letter or notification or debit advice issued by you to us.    We hereby agree that such letter, notification or debit advice (as the case may be) shall be conclusive evidence of the terms of the transaction set out in therein and be fully binding on us.

17. Where this application is signed on behalf of more than one person each such person shall be liable as sole or principal debtor as regards you and between each other notwithstanding any notice to you to the contrary.  The obligations of each such person hereunder shall be joint and several and remain in force notwithstanding any act, omission, event or matter whatsoever except the proper and complete performance of the terms hereof.

18. In the absence of any instructions to the contrary you are authorized to instruct any bank to dispatch any draft(s) and/or Documents by any means of conveyance at your discretion. In the absence of any designated advising, confirming or nominated bank provided by us, you are authorized to determine any correspondent bank you deem appropriate.

19. This Application and the Credit to be issued herein are subject to Uniform Customs and Practice for Documentary Credits (2007 Revision) Publication No.600 published by International Chamber of Commerce.  These Conditions and this application shall be governed by and construed in accordance with Hong Kong law. The parties submit to the jurisdiction of the Hong Kong courts but you shall be at liberty to proceed in the courts of any other jurisdiction.  No person who is not a party to this Application has any right under the Contracts (Rights of Third Parties) Ordinance (Cap 623) to enforce any term of this Application.

20. We represent and warrant that the underlying trade transaction (including but not limited to the identity of the beneficiary and the goods described overleaf) and any financing contemplated herein are not in any way related or connected with any sanctioned person or country, and would not result in a violation of any economic or trade sanctions or restrictive measures enacted, administered, imposed or enforced by the U.S. Department of the Treasury’s Office of Foreign Assets Control (OFAC), the U.S. Department of State, the United Nations Security Council, the European Union and/or any other relevant sanctions authority (“Sanctions”).  We further undertake that no amounts due under or in connection with the Credit will be used, lent, contributed or otherwise made available to any person in any manner that would result in the violation of any Sanctions.  

	We request you to issue your irrevocable documentary credit for our account in accordance with the above instructions (marked with an ‘X’ where applicable) and subject to the terms and conditions stated.

Yours faithfully,
…………………………………………………..



                                            S.V.

Authorized Signature(s) with Company stamp
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