ADDENDUM TO APARTMENT LEASE
RURAL DEVELOPMENT 515/SECTION 8 PROPERTIES ONLY

This Addendum is an attachment to the HUD approved Model Lease Agreement, Form RA-1h, and is listed on the RA-1(d) “Checklist”.  It contains relevant modifications that meet the following additional conditions or requirements as set forth in the United States Department of Agriculture – Rural Development Handbook HB-2-3560:
1) USDA-RD Financing: This property is financed by the Rural Development (RD) Section 515 Program and is subject to nondiscrimination provisions of Title VI of the Civil rights Act of 1964, Title VIII of the Fair Housing Act, Section 504 of the Rehabilitation Act of 1973, the Americans with Disabilities Act, and the Age Discrimination Act of 1975.  All complaints are to be directed to the Administrator, Rural Development, USDA, Washington, DC 20250.  Fair Housing Violations may be sent directly to the Secretary of Housing and Urban Development, Washington, DC 20410.

2) Resident Payments: Owner agrees to accept rental payments specifically designated as such, without regard to any other charges owed by the Tenant to the owner and Owner may seek separate legal remedy for the collection of such charges.
Grievance Procedure: Owner acknowledges the resident’s right to file a grievance or appeal from an Owner decision to terminate the Lease which shall be resolved in accordance with procedures consistent with RD regulations (7CFR 3560.160), and  which are posted in the community building/bulletin board/laundry room.

3) Uninhabitable Unit:  If the unit is damaged by fire, wind, or other to the extent that the unit cannot be lived in and the damage is not caused or made worse by the Tenant, the Tenant will be responsible for rent only up to the date of destruction.  Additional rent will not accrue until the unit has been repaired to a livable condition.  In such event, either party may terminate the Lease upon reasonable written notice.

4) Assignment of Lease/Pre-Payment of RD Loan/Foreclosure:  In the event of a change in ownership and/or Agent of this property, this Lease may be assigned to the new ownership and/or Agent.  In the event of pre-payment of the RD loan, the Owner/Agent will give Tenant a six-month notice of intent to pre-pay.  Tenant contribution to rent may not be increased for the term of the Lease. (The escalation clause for rent changes approved by RD for Budgetary reasons will continue to be applicable, however.)  Any Lease signed after notification of Owner’s intent to pre-pay the RD Loan, but prior to pre-payment, may be for a term which ends on the date of pre-payment.  All applicable RD procedures will be complied with in the event of borrower pre-payment.
5) Rent in Event of Default:  No change in the Tenant contribution will occur due to monetary or non-monetary default of the Owner (RD/RHS foreclosure), or when rental assistance or interest credit, is suspended, canceled, or terminated due to the borrower’s fault.

Signatures: Resident(s) hereby accept(s) this Addendum as an attachment to the Lease.
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