After Recording return To:
_________________________
_________________________
_________________________
NOTICE: THIS SUBORDINATION AGREEMENT RESULTS IN THE RIGHTS AND OBLIGATIONS CONTAINED IN THE JUNIOR DEED OF TRUST BECOMING SUBJECT TO AND OF LOWER PRIORITY THAN THE RIGHTS AND OBLIGATIONS CONTAINED IN THE SENIOR DEED OF TRUST NOTWITHSTANDING THE RELATIVE RECORDING ORDER OF SUCH DOCUMENTS.  THIS SUBORDINATION AGREEMENT HAS IMPORTANT LEGAL CONSEQUENCES AND THE PARTIES ARE STRONGLY ENCOURAGED TO ENGAGE INDEPENDENT LEGAL COUNSEL TO REVIEW THIS SUBORDINATION AGREEMENT BEFORE SIGNING THIS SUBORDINATION AGREEMENT.

SUBORDINATION AGREEMENT

THIS SUBORDINATION AGREEMENT (this "Agreement") is made as of the date set forth below, by ______________________  the "Junior Lender".

Recitals

A.
As of the date of this Agreement, ____________________, the “Borrower”, is the owner of that certain real property legally described in Exhibit A attached hereto and incorporated herein by reference (the "Property").

B.
Borrower has granted a lien on the Property pursuant to, and as evidenced by, that certain deed of trust to the Public Trustee of the county in which the Property is situated for the benefit of Junior Lender, which was recorded on ____________________, in the real property records of the Clerk and Recorder's Office for the County of _______________, State of Colorado (the “Records”) at Reception No. __________ (as the same may be amended or modified, the "Junior Deed of Trust").

C.
Borrower has granted a lien on the Property pursuant to, and as evidenced by, that certain deed of trust to the Public Trustee of the county in which the Property is situated for the benefit of ______________________, with a loan amount not to exceed $_______________  ("Senior Lender"), (as the same may be amended or modified, the "Senior Deed of Trust"), which will be recorded substantially concurrently with this Subordination Agreement in the Records.

D.
Junior Lender desires to confirm its agreement and understanding with respect to the priority of the liens created and evidenced by the Senior Deed of Trust and the Junior Deed of Trust with respect to the Property.

Agreement

NOW, THEREFORE, in consideration of the foregoing recitals, the Junior Lender hereby covenants and agrees as follows:

1.
Subordination of Lien.  Junior Lender hereby agrees and declares that at all times, whether before, after, or during the pendency of any bankruptcy, reorganization or other insolvency proceeding, and notwithstanding the priorities which would ordinarily result from the order of the granting or recording of any lien or security interest covering the Property, the Senior Deed of Trust shall constitute and be a senior and superior security interest, lien, encumbrance and charge upon the Property and prior in right to any interest of Junior Lender in the Property arising pursuant to the Junior Deed of Trust, and that Junior Lender's lien and security interest in the Property arising under the Junior Deed of Trust shall be inferior, junior, subject to and subordinate to the Senior Deed of Trust.  In furtherance of the foregoing, Junior Lender acknowledges and agrees that the lien of the Junior Deed of Trust shall at all times be subject and subordinate to the lien of the Senior Deed of Trust in all respects in regards to the Property and all other property covered thereby.  The Junior Lender agrees that the public records shall reflect the respective priorities of the liens and security interests in the Property and that this Agreement shall be recorded in the Records promptly after execution of this Agreement.

2. Modification.  No provision of this Agreement may be changed, waived, discharged or terminated orally, by telephone or by any other means except by an instrument in writing signed by the party against whom enforcement of the change, waiver, discharge or termination is sought.

3.
Governing Law.  This Agreement shall be governed by and construed according to the laws, from time to time in effect, of the state in which the Property is located and the Laws of the United States of America.  To the fullest extent permitted by law, each of Senior Lender and Junior Lender hereby unconditionally and irrevocably waives any claim to assert that the law of any other jurisdiction governs this Agreement.

4.
Successors and Assigns; Third Party Beneficiary.  This Agreement shall inure to the benefit of Senior Lender and shall be binding upon and inure to the benefit of Junior Lender and their respective successors and assigns.  Senior Lender shall be deemed a third party beneficiary of this Agreement and shall be entitled to enforce the same directly against Junior Lender and/or Borrower.

5. 
Severability.  Any provision of this Agreement that is prohibited or unenforceable in any jurisdiction shall, as to such jurisdiction, be ineffective to the extent of such prohibition or unenforceability without invalidating the remaining provisions hereof, and any such prohibition or unenforceability in any jurisdiction shall not invalidate or render unenforceable such provision in any other jurisdiction.

6.
No Waiver.  No waiver shall be deemed to be made of any party’s rights hereunder, unless the same shall be in writing and signed by the waving party, and each waiver, if any, shall be a waiver only with respect to the specific instances involved and shall in no way impair the rights of the waiving party in any other respect or at any other time.

DATED: ____________________
	JUNIOR LENDER:
	     
	

	
	

	
	

	
	By:
	
	

	
	Name:
	      
	

	
	Title:
	      
	


Junior Lender Acknowledgement:

	State of       
	 )

	
	 )ss

	County of       
	 )


The foregoing instrument was acknowledged before me on this day of  ____________________, 

by _________________________________________________________ AS: ___________________________________________.

Witness my hand and official seal.

My commission expires:






















Notary Public

EXHIBIT A

LEGAL DESCRIPTION OF PROPERTY
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