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CONSUMER SECURITY AGREEMENT 

CONSUMER SECURITY AGREEMENT 

BORROWER(S) LENDER
 

TIN/SSN Loan #  
 

GRANTOR of Collateral: 
 

  

THIS CONSUMER SECURITY AGREEMENT is entered into between the Grantor, whose address is listed above 
(referred to below as “I”, or “Grantor”) and Lender, whose address is listed above (referred to below as “Lender”). 

GRANT OF SECURITY INTEREST.  To secure the Indebtedness described below below (including all obligations under 
the Note, Credit Agreement and this Agreement), I grant to Lender a security interest in all of the Property described below.  
I understand that the following statements set forth my responsibilities, as well as Lender’s rights concerning the Property.  I 
agree as follows: 

PROPERTY DESCRIPTION.  The word “Property” as used in this Agreement means the following described property in 
which I am giving to Lender a security interest for the payment of the Indebtedness and performance of all other obligations 
under the Note and this Agreement: 

Consumer Collateral: 
(Check option box for applicable Collateral) 

□ Motor Vehicle(s) (describe) □ Motor Home(s) (describe) □ Boat(s) (describe) □ Fixtures (describe) 
□ Other Collateral (describe below) 

Describe Collateral Below: 

□ (Check this box). If the collateral any or all Collateral described in any exhibits/schedules are attached to this Agreement. 

Fixture filing 
If Fixtures is Collateral they will be located on the following described real estate: 

Despite any other provision of this Agreement, Lender is not granted, and will not have, a nonpurchase money security 
interest in household goods, to the extent such a security interest would be prohibited by applicable law.   In addition, if 
because of the type of any Property, Lender is required to give a notice of the right to cancel under Truth in Lending for the 
Indebtedness, then Lender will not have a security interest in such Property unless and until such a notice is given.  

□ CROSS-COLLATERALIZATION.  In addition to the Note, this Agreement secures all amounts I owe to Lender, 
whether owed now or later.  This means that every loan I have now or obtain later with Lender is secured by this 
Agreement.  This Agreement also secures all other amounts and obligations that I may owe to Lender (such as an overdraft 
on a checking account). (Initial Here ____________) 

REPRESENTATIONS AND PROMISES WITH RESPECT TO GRANTOR.  I represent and promise to Lender that 
my correct legal name and address is Set forth above: 

REPRESENTATIONS AND PROMISES WITH RESPECT TO THE PROPERTY.  I represent and promise to Lender 
that: 



 

 

Ownership.  I am the lawful owner of the Property.  The Property is free and clear of all loans, liens, security interests, 
mortgages, claims, and encumbrances except for those I have disclosed to Lender in writing prior to my signing this 
Agreement.  I agree to defend Lender’s rights in the Property against the claims and demands of all persons. 

No Sale.  Without Lender’s prior written consent, I will not sell, lease, transfer, borrow against, or otherwise dispose of any 
of my rights in the Property unless and until all the Indebtedness is paid in full. 

Location of the Property.  Except for vehicles or mobile homes, I agree to keep the Property at my address shown above, 
or at the location specified in the Property definition in this Agreement, unless Lender tells me I can move it.  If the Property 
is a vehicle or mobile home, I will keep the Property at that address except for routine travel.  If I move from my address 
shown above to another location within the same state, I may move the Property to my new address, but only if I give 
Lender the new address in writing prior to my moving.  In any event, I agree to keep Lender informed at all times of my 
current address. 

Maintenance and Insurance.  I will keep the Property in good condition and repair.  If the Property is damaged, lost or 
stolen, I immediately will inform Lender.  I will keep the Property fully insured against all loss or damage by fire, theft, 
collision, and such other hazards as Lender may require from time to time.  The insurance will be on terms, including 
deductible provisions and endorsements, that are satisfactory to Lender, including stipulations that coverages will not be 
cancelled or diminished without at least ten (10) days prior written notice to Lender and not including any disclaimer of the 
insurer’s liability for failure to give such notice.  I understand I may obtain insurance from any insurance company I may 
choose that is reasonably acceptable to Lender.  I will provide Lender with the original insurance policy, or other proof 
satisfactory to Lender of the insurance coverage, together with all endorsements required by Lender, including an 
endorsement naming Lender as the party to whom all losses will be paid.  If Lender receives a refund of any insurance 
premiums, I agree that the refund is Property covered by this Agreement.  Lender may apply the refund to payment of any of 
the Indebtedness.  Any insurance policy which I deliver to Lender will be held to secure payment of the Indebtedness.  Until 
all Indebtedness is paid in full, Lender is authorized, but shall not be required, to file any proof of loss, adjust any loss, 
receive and receipt for any sum payable, surrender any policy, discharge and release any insurer, endorse any loss or refund 
check or draft, and in general do in my names, or otherwise, any and all things with respect to the insurance or any insurance 
proceeds. 

Licensing and Governmental Regulations.  I agree to keep the Property licensed at all times as required by all applicable 
state and federal laws.  In addition, I agree to pay when due all license fees, taxes and assessments relating to the Property or 
the use of the Property.  I further agree that the Property will not be used for any unlawful purpose or in violation of any 
statute, law, ordinance, or regulation relating to the use, operation, or control of the Property. 

Inspection.  I agree that Lender or Lender’s agents shall have the right from time to time to inspect the Property wherever 
located. 

Financing Statements.  I authorize Lender to file a Financial Statement (UCC1 or UCC-1), or alternatively, a copy of this 
Agreement to perfect Lender’s security interest.  At Lender’s request, I additionally agree to sign all other documents that 
are necessary to perfect, protect, and continue Lender’s security interest in the Property.  I will pay all filing fees, title 
transfer fees, and other fees and costs involved unless prohibited by law or unless Lender is required by law to pay such fees 
and costs.  I irrevocably appoint Lender as my attorney-in-fact to execute financing statements and documents of title in my 
name and to execute all documents necessary to transfer title if there is a default.  Lender may file a copy of this Agreement 
as a financing statement.  If I change my name or address, or the name or address of any person granting a security interest 
under this Agreement changes, I will promptly notify the Lender of such change. 

LENDER’S EXPENDITURES.  If I fail (A) to keep the Property free of all taxes, liens, security interests, encumbrances, 
and other claims, (B) to provide any required insurance on the Property, or (C) to make repairs to the Property then Lender 
may do so.  If any action or proceeding is commenced that would materially affect Lender’s interests in the Property, then 
Lender on my behalf may, but is not required to, take any action that Lender believes to be appropriate to protect Lender’s 
interests.  All expenses incurred or paid by Lender for such purposes will then bear interest at the rate charged under the 
Note from the date incurred or paid by Lender to the date of repayment by me.  All such expenses will become a part of the 
Indebtedness and, at Lender’s option, will (A) be payable on demand; (B) be added to the balance of the Note and be 
apportioned among and be payable with any installment payments to become due during either (1) the term of any 
applicable insurance policy; or (2) the remaining term of the Note; or (C) be treated as a balloon payment which will be due 
and payable at the Note’s maturity.  The Agreement also will secure payment of these amounts.  The rights provided for in 
this paragraph shall be in addition to any other rights or any remedies to which Lender may be entitled on account of any 
default.  Any such action by Lender shall not be construed as curing the default so as to bar Lender from any remedy that it 
otherwise would have had. 

DEFAULT.  I will be in default if any of the following happens: 

Payment Default.  I fail to make any payment when due under the Indebtedness. 

Break Other Promises.  I break any promise made to Lender or fail to perform promptly at the time and strictly in the 
manner provided in this Agreement or in any agreement related to this Agreement. 



 

 

False Statements.  Any representation or statement made or furnished to Lender by me or on my behalf under this 
Agreement or the Related Documents is false or misleading in any material respect, either now or at the time made or 
furnished. 

Death or Insolvency.  I die or become incompetent or insolvent, a receiver is appointed for any part of my property, I make 
an assignment for the benefit of creditors, or any proceeding is commenced either by me or against me under any 
bankruptcy or insolvency laws. 

Taking of the Property.  Any creditor or governmental agency tries to take any of the Property or any other of my property 
in which Lender has a lien.  This includes taking of, garnishing of or levying on my accounts with Lender.  However, if I 
dispute in good faith whether the claim on which the taking of the Property is based is valid or reasonable, and if I give 
Lender written notice of the claim and furnish Lender with monies or a surety bond satisfactory to Lender to satisfy the 
claim, then this default provision will not apply. 

Defective Collateralization.  This Agreement or any of the Related Documents ceases to be in full force and effect 
(including failure of any collateral document to create a valid and perfected security interest or lien) at any time and for any 
reason. 

Property Damage or Loss.  The Property is lost, stolen, substantially damaged, sold, or borrowed against. 

Events Affecting Guarantor.  Any of the preceding events occurs with respect to any guarantor, endorser, surety, or 
accommodation party of any of the Indebtedness or any guarantor, endorser, surety, or accommodation party dies or 
becomes incompetent, or revokes or disputes the validity of, or liability under, any Guaranty of the Indebtedness.  In the 
event of a death, Lender, at its option, may, but shall not be required to, permit the guarantor’s estate to assume 
unconditionally the obligations arising under the guaranty in a manner satisfactory to Lender, and, in doing so, cure any 
Event of Default. 

Cure Provisions.  If any default, other than a default in payment is curable and if I have not been given a notice of a breach 
of the same provision of this Agreement within the preceding twelve (12) months, it may be cured (and no event of default 
will have occurred) if I, after receiving written notice from Lender demanding cure of such default: (1) cure the default 
within fifteen (15) days; or (2) if the cure requires more than fifteen (15) days, immediately initiate steps which Lender 
deems in Lender’s sole discretion to be sufficient to cure the default and thereafter continue and complete all reasonable and 
necessary steps sufficient to produce compliance as soon as reasonably practical. 

LENDER’S RIGHTS.  I may keep and use the Property so long as I am not in default under this Agreement.  If I am in 
default, this is what Lender may do, in addition to any other rights Lender may have: 

Accelerate Indebtedness.  Lender may, subject to any cure and notice provisions required by law, declare all 
Indebtedness immediately due and payable, without notice. 

Other Rights and Remedies.  In addition, Lender will have all the rights of a secured party under the Uniform 
Commercial Code and other applicable law.  This means, among other rights, that Lender may enter upon the 
premises at the address shown above and take the Property peaceably and sell it.  Lender may also, to the extent 
permitted by law, enter peaceably upon other premises for the purpose of retaking the Property, and I consent to 
such entry.  If the Property contains any goods not covered by this Agreement at the time of repossession, I agree 
that Lender may take such goods, provided that Lender makes reasonable efforts to return them to me after 
repossession.  If Lender asks me to do so, I will gather the Property and make it available to Lender at a place 
reasonably convenient to both Lender and me. 

Application of Proceeds.  If Lender sells the Property, Lender will apply the “net proceeds” of the sale to reduce 
the amount owed Lender.  “Net proceeds” means the sale price less the expenses of repossession, repair, sale, and 
as provided below, attorneys’ fees and other collection expenses.  I agree that, to the extent permitted by law, I 
will owe Lender any difference between the amount of the Indebtedness and the net proceeds Lender receives 
from the sale of the Property. 

Notice.  Unless the Property threatens to decline speedily in value or is of a type customarily sold on a recognized 
market, Lender will give me, and other persons as required by law, reasonable notice of the time and place of any 
public sale or of the time after which any private sale or any other intended disposition of the Property is to be 
made.  The requirements of reasonable notice shall be met if such notice is given at least ten (10) days before the 
time of the sale or disposition, except as otherwise required by applicable law. 

MISCELLANEOUS PROVISIONS.  The following miscellaneous provisions are a part of this Agreement: 

Amendments and Interpretation. (1) What is written in this Agreement is my entire agreement with Lender 
concerning the Property.  This Agreement may not be changed except by another written agreement between us. 
(2) If more than one person signs below, our obligations are joint and several.  This means that the words “I,” 
“me,” and “my” mean each and every person or entity signing this Agreement, and that, if Lender brings a lawsuit, 
Lender may sue any one or more of us.  I also understand Lender need not sue Borrower first, and that Borrower 
need not be joined in any lawsuit. (3) The names given to paragraphs or sections in this Agreement are for 



 

 

convenience purposes only.  They are not to be used to interpret or define the provisions of this Agreement. (4) I 
agree that this Agreement is the best evidence of my agreements with Lender. 

Attorneys’ Fees; Expenses.  I agree to pay all of Lender’s costs and expenses, including Lender’s attorneys’ fees 
and Lender’s legal expenses, incurred in connection with the enforcement of this Agreement.  Lender may hire or 
pay someone else to help enforce this Agreement or to collect the Indebtedness, and I shall pay the costs and 
expenses of such enforcement.  Costs and expenses include Lender’s attorneys’ fees and legal expenses whether or 
not there is a lawsuit, including attorneys’ fees and legal expenses for bankruptcy proceedings (including efforts to 
modify or vacate any automatic stay or injunction), appeals, and any anticipated post-judgment collection services.  
I also shall pay all court costs, in addition to all other sums provided by law.  This Agreement also secures all of 
these amounts. 

Caption Headings.  Caption headings in this Agreement are for convenience purposes only and are not to be used 
to interpret or define the provisions of this Agreement. 

Governing Law.  This Agreement will be governed by and interpreted in accordance with federal law and the 
laws of the Lender’s State listed in the Lender’s address the first page of this Agreement.    

Notices.  Any notice required to be given under this Agreement shall be given in writing, and shall be effective 
when actually delivered, when actually received by telefacsimile (unless otherwise required by law), when 
deposited with a nationally recognized overnight courier, or, if mailed, when deposited in the United States mail, 
as first class, certified or registered mail postage prepaid, directed to the addresses shown near the beginning of 
this Agreement.  Any person may change his or her address for notices under this Agreement by giving formal 
written notice to the other person or persons, specifying that the purpose of the notice is to change the person’s 
address.  For notice purposes, I agree to keep Lender informed at all times of my current address.  Unless 
otherwise provided or required by law, if there is more than one Grantor, any notice given by Lender to any 
Grantor is deemed to be notice given to all Grantors.  It will be my responsibility to tell the others of the notice 
from Lender. 

No Waiver by Lender.  I understand Lender will not give up any of Lender’s rights under this Agreement unless 
Lender does so in writing.  The fact that Lender delays or omits to exercise any right will not mean that Lender 
has given up that right.  If Lender does agree in writing to give up one of Lender’s rights, that does not mean I will 
not have to comply with the other provisions of this Agreement.  I also understand that if Lender does consent to a 
request, that does not mean that I will not have to get Lender’s consent again if the situation happens again.  I 
further understand that just because Lender consents to one or more of my requests, that does not mean Lender 
will be required to consent to any of my future requests.  I waive presentment, demand for payment, protest, and 
notice of dishonor. 

Preference Payments.  Any monies Lender pays because of an asserted preference claim in my bankruptcy will 
become a part of the Indebtedness and, at Lender’s option, shall be payable by me as provided in this Agreement. 

Severability.  If a court finds that any provision of this Agreement is not valid or should not be enforced, that fact 
by itself will not mean that the rest of this Agreement will not be valid or enforced.  Therefore, a court will enforce 
the rest of the provisions of this Agreement even if a provision of this Agreement may be found to be invalid or 
unenforceable. 

Successors and Assigns.  Subject to any limitations stated in this Agreement on transfer of my interest, this 
Agreement shall be binding upon and inure to the benefit of the parties, their successors and assigns.  If ownership 
of the Property becomes vested in a person other than me, Lender, without notice to me, may deal with my 
successors with reference to this Agreement and the Indebtedness by way of forbearance or extension without 
releasing me from the obligations of this Agreement or liability under the Indebtedness. 

Waiver of Co-Obligor’s Rights.  If more than one person is obligated for the Indebtedness, I irrevocably waive, 
disclaim and relinquish all claims against such other person which I have or would otherwise have by virtue of 
payment of the Indebtedness or any part thereof, specifically including but not limited to all rights of indemnity, 
contribution or exoneration. 

Time is of the Essence.  Time is of the essence in the performance of this Agreement. 

DEFINITIONS.  The following words shall have the following meanings when used in this Agreement:   

Agreement.  The word “Agreement” means this Consumer Security Agreement, as this Consumer Security 
Agreement may be amended or modified from time to time, together with all exhibits and schedules attached to 
this Consumer Security Agreement from time to time.   

Borrower.  The word “Borrower” and all other persons and entities signing the Note or Credit Agreement. 

Event of Default.  The words “Event of Default” mean any of the events of default set forth in this Agreement in 
the default section of this Agreement. 

Grantor.  The word “Grantor” means the peson listed above as the Grantor and the individual executing this 
Agreement.  



 

 

Guaranty.  The word “Guaranty” means the guaranty from guarantor, endorser, surety, or accommodation party 
to Lender, including without limitation a guaranty of all or part of the Note. 

Indebtedness.  The word “Indebtedness” means the indebtedness evidenced by the Note or Related Documents, 
including all principal and interest together with all other indebtedness and costs and expenses for which I am  
responsible under this Agreement or under any of the Related Documents. .  If the Check box for Cross-
Collateralization is checked these amounts is included in the Indebtedness. 

Lender.  The word “Lender” means the Lender listed on the first page of this Agreement, its successors and 
assigns.  The words “successors or assigns” mean any person or company that acquires any interest in the Note or 
Credit Agreement.   

Note.  The word “Note” means the note or credit agreement dated _____________________, in the principal 
amount of $______________________ from _______________________________________________________ 
to Lender, together with all renewals of, extensions of, modifications of, refinancings of, consolidations of and 
substitutions for the note or credit agreement. 

Property.  The word “Property” means all of my right, title and interest in and to all the Property as described in 
the “Property Description” section of this Agreement. 

Related Documents.  The words “Related Documents” mean all promissory notes, credit agreements, loan 
agreements, environmental agreements, guaranties, security agreements, mortgages, deeds of trust, security deeds, 
collateral mortgages, and all other instruments, agreements and documents, whether now or hereafter existing, 
executed in connection with the Indebtedness. 

I HAVE READ AND UNDERSTOOD ALL THE PROVISIONS OF THIS CONSUMER SECURITY 
AGREEMENT AND AGREE TO ITS TERMS.  

THIS AGREEMENT IS GIVEN UNDER SEAL AND IT IS INTENDED THAT THIS AGREEMENT IS AND 
SHALL CONSTITUTE AND HAVE THE EFFECT OF A SEALED INSTRUMENT ACCORDING TO LAW. 

THIS AGREEMENT IS DATED ______________________________. 

GRANTOR: 

Signature:  ________________________________ (SEAL) Signature:  _____________________________ (SEAL) 

Print Name:  _______________________________ Print Name:  ____________________________ 

Date:  _____________________________________ Date:  __________________________________ 

End of Form 

FORM 5F.6 




